
Ofice the General Counsel 
Federal Election Coininissioii 
999 E Street. N. W.. 

Washington. D. C. 20463 

To Wlioni this may Concern: 

Plmse accept this letter as a fonnal complaint againsl Pat Neal and Pat Neal for Congress Cainpaign 
(PNCC) for the 45“ Congressional District of California. 

FEC campaign law rcquires that if a lo:m is made to a candidate or cornrniitee i t  nius! foilow certain 
guidclincs. 

L 

1) The Coininittee must File a Schedule C-l on Its nest report and attach a copy of the Loan 
Documents. 

2 )  FEC Scliedhe C-1 nwst contain a statemiit signed by an Officer of the bank certifying that 
the idorination provided by the committee is accurate and the terms and conditions of 
the loan comply with the FEC rules. 

3) The Lender  nus st be a Bank which takes deposits which are insured by the FDIC or NCUA. 

4) ’The committee inns: insure that the Eank has Established a “i,erftxted security interest”. 

5) The loan must be secured by collateral owned by the borrowing interest 

6) The loan must be made on a basis that assures repayment. 

Documents obtained by complainant reveal that none of the above were followed by Pal Neal or PNCC. 

According to Campaign reports Filed October 22,1998 (PNCC) slated that the candidate borrowed 
$35,500.00 from Seaside Mortgage Corporation (SMC). The FEC Disclosure fonii shows the loan 
guaranteed by Pat Neal but does not say when said loan was made or rvlien it  is due. There is no copy of 
the loan filed with the report nor is  there a statenient signed by a Officer of the institution. 

Seaside Mortgage Corporaion-is licensed by the Department of Real Estate (DRE)and not insured by the 
FDIC or the NCUA. 

The 48 Hour Notice filed by PNCC dated October 27. lW8 shows Candidate Neal loariing S33.500.00 on 
October 26. 1‘398 . 

When the Neal Campaign was questioned about the uiiusu;il loans they were [old by PNCC representative 
Steve Jordan that the loans were secured by the candidates lioine at 647 1 Oakcrest in Huntington Beach. 
Copies obtained by complainant of the alleged loan documents SIIOW that the loan was originaiiy made for 

* S35.500.00 but latter amended lo $100,000.00. Upon examination of these documents if was also 
discovered tlaar the lender has not “perfected a security interest ” by recording said loan against Pat Neal’s 
Property. As of today, 21 days since the loans has been made it has still not been recorded with the 
County Recorders office. 

Upon further esarnination of the title of the home ailegedly owned by Pat Neal it was found that the 
property had been deeded to a “Living Trust” in  1991, although the tmtee is  Pat Neal, the dwd of trust 
which would secure the loan against said property was in tlre name of Pat Neal. With out having the 



. .  

benefit of seeing a copy of tlic Tnist i t  is not clear ivlictlier Neal c;iii borrow ;ig;iinst tlie tnist’s assets Tor 
politjc;il purposes. Yet i t  is clear tha! a lender would not be able to secure ;I loaii agiiiiist ii propeny that 
is 1101 i n  the II;IIIIC of lhc borrower. 

Finally the loari mist show 1h;it i t  has ;I payiirent schedule that  :issiircs rcpayncii!. The loaii shons 
interest only payinelits with a balloon paymiit of ilie S 100.000.00 in  6 months. 

Based on the above the complainant can only assuiiie the f066o\vii1g is possible or even probable: 

Pat Neal and PNCC arc trying 10 disguise campaign contributioiis from other paRieS as a loan arid arc 
f u n d i n g  said contribution rliougli the alleged loan 

P:it Neal and PNCC :ire concealing the ninouni ofllie loan froin tlie public by stating in her repons it was 
onlx for $35.500.00 and wirhout any liuurrher report to tlie Public increases said loan to $IOU,U00.0U 

Pat Neal and PNCC used a noii FDIC insured lender to carry out her subversion of rhe campaign finance 
disclosure laws kilowing Ail1 well tliat a FDIC insured lender would not permit a loan of this type. 

In  Conclusion. Pat Neal is no neophyte wlien it cotnes to the lending business. She has been a licensed 
R.eal Estate Broker for inore than twenty years. she was President of the California Association of 
Realtors and a inember of tlie Fannie Mae Advisory Council (FNMA), which is the largest home loan 
lender in  tlie country. She knows the distinction between a FDIC Insured Lender and one Licensed by tlie 
D E .  She knows tlie difference between a “perfected Lien and a non perfecied Lien”. She knows a loan 
secured against real estate can only be secured by tlie entity in tiile to the property. She also knows that a 
FDIC insured IendeI would never give her the type of loan she allegedly received from Seaside Mortgage 
Carp.. 

With regards to the Fcderal Elections Cornmission Campaign Larvs. though Ms. Neal is a first time 
candidate. she has been involved with the Realior PAC for many years and has worked to raise money for 
the PAC and helped Federal Candidates get hindi:ig from said PAC. If fact Candidate Neal purports to 
have raised S50.0OU.00 for Governor Pete Wilsoii i n  1994. M s .  Neal. her campaign staff and Treasurer 
are a11 vcn. ~vell versed FEC Reguiatioii rvitli regards to Campaign Finance. 

111 Suminary. this complaint is charging that Pat Nea! and PNCC have inleniionally violated campaign 
finance law and in  doing so illegally channeled at leaxt $35.000.00 and probably inuch more into her 
campaign. There is also strong evidence that slre may have conspired with Seaside Mortgage Corporation 
and others to hide the identity of campaign contributors. I do not believe that any oftliis is  an 
unintentional cainpaign finance reporting error. 

Thank you will! yoiir help in this matter. 

cnd sw?m to 

, 
17400 Briokliurst St. 
Founraiii Valley. CA 92708 
714-963-5555 NICHOLAS R. KLINE 

Ccmrnislon # 1195952 
Notary public - Cantank 
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